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Agro Processors & Atmespheric GasesLtd

150 9001, 14001 & 22000 Certified Company

. DIRECTORS’ REPORT

The Directors of the company are pleased to present their 43" report and audited accounts for the year

) Registered Office & Factory:

F-392, S.I.T.E, Karachi-75700, Pakistan
(92-21) 32575791, 32582855 & 32581307
B (92-21) 32562487, 32560241

& info@apag.com.pk

ended June 30%, 2022.

The Profit and Loss Account is as follows:

2022
Rupees (Million)

2021
Rupees (Million)

Gross Sales-net of discounts 15,949.774 12,400.724
Sales Tax (2,199.090) (2,060.914)
Sales 13,750.684 10,339.810
Cost of Sales (12,032.955) (9,413.552)
Gross Profit 1,717.729 926.258
Administrative, Selling, Financial & Other Expenses (1,291.089) (831.099)

426.638 95.159
Other Income 9.756 8.943
Net Profit for the year 436.395 104.102
Provision for Taxation (81.073) 81.147
Net Profit/(Loss) after Taxation 355.322 185.249

PREVIEW

The management is pleased to inform that it has achieved profitable bottom line during the year in spite
of stiff competition from local competitors and ever-increasing prices of raw material.

The Directors of your Company have not proposed any dividend.

INDUSTRIAL RELATIONS

The Directors wish to place on record their appreciation for the loyal and efficient services rendered by
the employees towards promoting the Company’s objectives during the year under review.
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| Agro Processors & Atmospheric Gases Ltd

1S0 9001, 14001 & 22000 Certified Company

AUDITORS

The auditors of the Company, M/s BDO Ebrahim & Co. Chartered Accountants, retire and being eligible
offer themselves for reappointment.

ON BEHALF OF THE BOARD OF DIRECTORS

Qe Gy A4
s Y
~ Abdul Aziz Rafig

Chairman
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Agro Processors & Atmospheric GasesLtd

150 9001, 14001 & 22000 Cert/fied Company

Resolution passed by the Board of Directors in its meeting held on October 7, 2022.

“Resolved that approval be and is hereby given in respect of following,

Additions to operating fixed assets amounting to Rs. 60.416 million;

Disposal of operating fixed assets amounting to Rs. 4.684 million;

Revaluation surplus on leasehold land and building on leasehold land amounting to Rs. 385
million and Rs. 24.418 million respectively;

Remuneration to Chief Executives and Directors amounting to Rs. 22.486 million;
Donation paid amounting to Rs. 0.205 million;

Provision for gratuity amounting to Rs. 84.825 million

Transactions with related parties as disclosed in the relevant notes to the financial

statements.

Further Resolved that approval be and are hereby given in respect of transactions with related

parties are as follows,

Nature of
transaction

Name of Nature of Basis of 2022 2021
related party relationship relationship Rupees Rupees

Transactions during the year
Remuneration Directors Key management personnel Directorship 22,485,900 20,275,073

Purchases

APAG Ol (Private) Limited Subsidiary Company* Common directorship 108,090 626 90 139,081

Year end balances:
Due from associated company Receivable from Goodnouse Associated Company Common directorship

Due from subsidiary company Loan to APAG Ofl (Private) Limited  Subsidiary Company* Common directorship 330,301 012

Checolats Confectionaries (Private) - 1,236,960
Limited

361,077,000

Further Resolved that the audited financial statements for the year ended June 30, 2022 be and

are hereby approved by the board and Mr. Abdul Aziz Rafig, Chairman and Mr. Amyn , Director

be and are hereby authorized to sign the financial statements on behalf of the Board of Directors.”

CERTIFIED TRUE COPY

-~

Adnan/Owais

Company Secretary
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Agro Processors & Atmospheric Gases Ltd |

150 9001, 14001 & 22000 Certified Company

BDO Ebrahim & Co. Date:30-Sep-2022

Chartered Accountants,

2nd Floor, Block C, Lakson Square,
Building No. 1, Sarwar Shaheed Road,
Karachi.

Dear Sirs,

This representation letter is provided in connection with your audit of the financial statement of Agro
Processors and Atmospheric Gases Limited as of June 30, 2022 for the purpose of expressing an opinion
as to whether such financial statements give a true and fair view of the financial position and result
of operations in accordance with approved accounting standards as applicable in Pakistan, the
requirements of the Companies Act, 2017, and directives issued by the Securities & Exchange
Commission of Pakistan (SECP).

We confirm, to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves, the following representations made
to you during the course of your audit fieldwork:

1. We acknowledge our responsibility for the preparation and fair presentation of the financial
statements in accordance with the approved accounting standards as applicable in Pakistan
including the appropriate disclosure of all information required by statute, the requirements
of the Companies Act, 2017, and directives issued by the SECP and in particular the financial
statements give a true and fair view in accordance therewith.

2. We have provided you with access to all information of which we are aware that is relevant
to the preparation of the financial statements such as records, documentation and other
matters. We have also provided you with the additional information that you have requested
from us for the purpose of audit and an unrestricted access to persons within the Company
from whom you determined it necessary to obtain audit evidence.

3. All transactions have been recorded in the accounting records and are reflected in the
financial statements.

4, In relation to those laws and regulations which provide the legal framework within which our
business is conducted and which are central to our ability to conduct our business, we have
disclosed to you all instances of possible non-compliance of which we are aware and all actual
or contingent consequences arising from such instances of non-compliance.

5. We acknowledge our responsibility for the design and implementation and operations of
accounting and internal control systems that are designed to prevent and detect fraud and
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150 9001, 14001 & 22000 Certified Company

error. We have disclosed to you the results of our assessment of the risk that the financial

“ statements may be materially misstated as a result of a fraud. We have disclosed to you all
information in relation to fraud or suspected fraud that we are aware of and that affects the
Company and involves:

Management

- Employees who have significant roles in internal controls, or

- Other where the fraud could have a material effect on the financial statements

- We have disclosed to you all information in relation to allegations of fraud or
suspected fraud, affecting the Company’s financial statements, as communicated by
employees, former employees, analysts, regulator or others.

6. All events subsequent to the date of the financial statements and for which the approved
accounting standards as applicable in Pakistan, the requirements of the Companies Act, 2017,
and directives issued by the SECP require adjustment or disclosure have been adjusted or
disclosed.

7. The Company has complied with all aspects of contractual agreements that could have a
material effect on the financial statements in the event of non-compliance. There have been
no communications concerning non-compliance with requirements of regulatory authorities
with respect to financial matters.

8. There are no material prior period errors that need to be adjusted in the financial statements.

9. In our opinion, the effects of uncorrected misstatements are, both individually and in the
aggregate, immaterial to the financial statements of the Company taken as a whole.

10. We have made available to you all books of account and supporting documentation and all
minutes of meetings of the Board of Directors and Shareholders which are required to
maintain under the provisions of the Companies Act, 2017 The most recent meetings held

were:
Meeting Dated
- Board of Directors 23-05-2022
11. The following have been properly recorded and when appropriate, adequately disclosed in

the financial statements:

° Balances and transactions with related parties
° Losses arising from sale and purchase commitments
° Assets pledge as collateral

— GGl TR,
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| Agro Processors & Atmospheric Gases Ltd

150 9001, 14001 & 22000 Certified Company

12. We have no plans or intentions that may materially affect the carrying value or classification
of assets and liabilities reflected in the financial statements.

13. We have completed a comprehensive impairment review and there is no identified
impairment loss for the year ended June 30, 2022.

14. We confirm that we comply with all covenants as prescribed in Finance Agreements with the
Bankers of the Company except for those which have been disclosed to you.

15, We confirm that the status of compliance with covenants has been communicated to the
financiers and no communication has been received from the financier which would require
reclassification of long term financing to short term.

16. There are no formal or informal compensating balance arrangements with any of our cash and
investment accounts.

17. The Company has satisfactory title to all owned assets and there are no liens, or
encumbrances on the Company’s assets except those that are disclosed in the financial
statements or notes thereto.

18. The selecting and application of accounting policies are appropriate. The following have been
recognized, measured, presented or disclosed in accordance with the approved accounting
Standards as applicable in Pakistan, the requirements of the Companies Act, 2017, and
directives issued by the SECP:

- Liabilities, both actual and contingent
- Plans or intentions that may affect the carrying value or classification of assets and
liabilities

19. No other claims in connection with litigation have been or are expected to be received, We
have disclosed to you all known actual or possible litigations and claims whose effects should
be considered when preparing the financial statements and such matters have been
appropriately accounted for and disclosed in accordance with the approved accountings
standards as applicable in Pakistan and the Companies Act, 2017, and directives issued by the
SECP.

20. The financial statements disclose all matters of which we are aware and that are relevant to
Company’s ability to continue as a going concern, including all significant conditions and
events, mitigating factors and Company’ plan. The Company can continue its operations for
the foreseeable future and there are no intentions of management to close down the business.
The Company also has the intent and ability to take actions necessary to continue as a going

concern.
B3 LA Gt A/
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21. We have disclosed to you the identity of the Company’s related parties and all the related
party relationships and transactions of which we are aware. Related party relationships and
transactions have been appropriately accounted for and disclosed in accordance with the
requirements of the approved accounting standards as applicable in Pakistan and the
Companies Act, 2017, and directives issued by the SECP. Related party transactions do not
involve undisclosed side-agreements.

22. We confirm that there are no contingencies and commitments other than which have been
disclosed in the notes to the financial statements.

23. We confirm that the projections prepared are consistent with the overall business strategy
and future outlook for the Company.

24. We have communicated to you all deficiencies in internal control of which we are aware.

25. We confirm that significant assumptions used by us in making accounting estimates, including
those surrounding measurement at fair value are reasonable.

Yours faithfully,

CHIARMA DIRECTO

Abdul Aziz Rafiq Amyn
Page - 4
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The Board of Directors,

Agro Processors and Atmospheric
Gases Limited,

Karachi.

September 30, 2022
A-36/AA-1295/22

AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2022

Dear Sirs,

We are pleased to enclose herewith two copies of the draft financial statements of Agro Processors
and Atmospheric Gases Limited for the year ended June 30, 2022 along with our draft report
thereon duly initialed by us for identification purposes. We shall be pleased to sign our report in its
present or amended form after the financial statements are approved by the Board of Directors
(the Board) and signed on their behalf by the Chief Executive and any one other Director and on
upon receipt of the following:

1. Letter of representation addressed to us on behalf of the Board of Directors and signed by
the Chief Executive and Chief Financial Officer as per draft provided by us.

2 The Board'’s resolutions in respect of following:

» Additions to operating fixed assets amounting to Rs. 60.416 million;
e Disposal of operating fixed assets amounting to Rs. 4.684 million;

* Revaluation surplus on leasehold land and buildings on leasehold land amounting to Rs.
38_5 million and 24.418 million respectively;

e Remuneration to Chief Executives and Directors amounting to Rs. 22.486 million;
e Donation paid amounting to Rs. 0.205 million;
e Provision for gratuity amounting to Rs. 84.825 million; and

e Transaction with' related parties as disclosed in the relevant notes to the financial
statements.

3. Directors’ report as required under section 223(6) of the Companies Act, 2017.

Page - 1
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IBDO

Below on the matters which we would like to bring into attention of the Board:

1.

3.1

RESPONSIBILITIES OF THE MANAGEMENT AND AUDITORS IN RELATION TO THE FINANCIAL
STATEMENTS

The responsibilities of the independent auditors in a usual examination of financial
statements are stipulated in section 249 of the Companies Act, 2017 and International
Standards on Auditing. While the auditors are responsible for forming and expressing their
opinion on the financial statements, the responsibility for preparation of such statements is
primarily that of the Company’s management.

The management’s responsibilities include the maintenance of adequate accounting
records and internal controls, the selection and application of accounting policies,
safeguarding of the assets of the Company and prevention and detection of frauds and
irregularities. The audit of financial statements does not relieve the management of its
responsibilities.

DISPOSAL OF SUBSIDIARY

The company has disposed off 57,499,996 (99.99% holdings) number of shares of APAG Oil
(Private) Limited to Cargill Pakistan Holdings (Private) Limited (CPHPL). The shares have
been transferred through CDC transfer to purchaser. The said transaction was done on June
27, 2022 against a Share Purchase Agreement entered between the two as agreed via
mutual consent on March 24, 2022. During the year, till completion of the transfer, the
company has executed all transactions with its related party at arm's length price and it
has been disclosed in the financial statements.

The Company had recognized this long-term investment in subsidiary on a cost basis with a
carrying amount of Rs. 575 million and received a cash consideration of Rs. 490 million
upon its disposal to CPHPL. As a result of this transaction, the Company has recognized a

loss of Rs. 85 million in these financial statements. We seek Board concurrence in this
regard.

OPERATING FIXED ASSETS

We have observed that the fixed asset register is not maintained by the Company as
required under the Companies Act 2017, and as prescribed under Technical Release issued
by the Institute of Chartered Accountants of Pakistan (ICAP). This is an important record as
it enables the management to ensure itemized control over the fixed assets.

Page - 2
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3.2

3.3

4.1

4.2

We recommend that fixed asset register should be maintained as required under the
Companies Act 2017, in the manner prescribed by ICAP to provide required details for
exercising itemized control over fixed assets of the Company.

We have not physically verified the fixed assets as at June 30, 2022. Kindly confirm the
existence of operating fixed assets.

We have observed that the Company does not have a proper capitalization policy duly
approved by the Board of Directors of the Company. In the absence of a proper
capitalization policy there is a risk that certain material items of the assets may not be
capitalized which may result in the distortion of the operating results of the Company.

STORES AND SPARES

We have observed that ageing report of stores and spares is not prepared by the Company.
Moreover, appropriate provision for slow moving items has not been made in the financial
statements. In the absence of ageing report, there is potential risk that stores and spares
may be overstated.

We have observed that consumption report of stores and spares is not prepared by the
Company. In the absence of consumption report, control over stores and spares cannot be
exercised by the Company. Further, there is a risk that certain stores and spares may be
released by the Company in excess of requirement which may ultimately result in financial
loss to the Company. We recommend that proper stores and spares consumption report
should be maintained and implemented in order to preserve effective control over the
stores and spares.

STOCK-IN-TRADE

We have observed that the Company has no proper mechanism of valuation of finished
goods and cost of finished goods cannot be determined with reasonable accuracy due to
inherent limitation in the Company’s Management Information System (MIS), therefore the
Company is recording its finished goods at standard cost. We recommend that proper MIS
should be developed and implemented in order to reflect accurate figure of finished goods
in the financial statements based on actual costing.

DORMANT BANK ACCOUNT

We have noted that following bank accounts are inactive or dormant and are no longer

being used by the Company. Such bank accounts may be misused and unauthorized

transactions can be made therefrom. We recommend that dormant bank accounts of the

Company should be closed by the Company with the approval of relevant authority.
Page-3
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Balances
Bank Account code Title of | as at June
account 30, 2022
(Rupees)
Soneri Bank Ltd- Al Rahim Tower I.I Saving
Chundrigarh Road Karachi 1021255093 account 26,517
Soneri Bank Limited - Rawalpindi Branch Current
2040006287 Account 4,965
Soneri Bank Limited - Sukkar Branch Current
02-01-0837003 Account 117
Soneri Bank Limited - Lahore Branch Current
0294-020111525514 | Account 4,320
Soneri Bank Limited - Karachi Clifton Current
Branch 20003989098 Account 33,468
Soneri Bank Limited - Hyderabad Branch 02-04-0005335 Current
Account 5,683
Soneri Bank Limited - Multan Branch 02-01-1144508 Current
Account (91,197)
Soneri Bank Limited - Quetta Branch 02-01-0933377 Current
Account 3,775
Seoneri Bank Limited - Peshawar Branch Current
02-01-1258756 Account 10,000
Habib Bank Limited - Karachi Current
0947-00692842-03 | Account 232
Bank Al-Falah - Karachi Current
1003278942 Account 1,534,781

PAYMENT OF WORKERS’” WELFARE FUND (WWF)

The Sindh Assembly, on June 04, 2015, passed The Sindh Workers Welfare Fund Act, 2014
(the SWWF Act). As per Section 5(1) of the SWWF Act, contributions are payable with effect
from the date of closing of account on or after December 31, 2013, that corresponds to
Company’s account for the year ended June 30, 2014. We have noted that the Company is
making provision for SWWF however was not paying the same amount to the tax
authorities. The provision for SWWF held as of the reporting date amounting to Rs. 45.891
million (2021: 39.97 million).

On our recommendation management has started to take appropriate steps to ensure
compliance with the above referred requirements of the said Act in order to avoid penal
actions from the relevant authorities. During the year, the Company has paid the amount

of Rs. 3.51 million to Sindh Revenue Board (SRB). We seek Board’s concurrence in this
regard.
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10.

11.

STAFF ADVANCES

We have observed that the Company does not have a proper written policy in respect of
staff advances. In the absence of a policy, control over advances cannot be exercised by
the Company. Further, there is a risk that certain advances may be released by the
Company to potential defaulting employees which may ultimately result in financial loss to
the Company. We recommend that proper staff advance policy duly approved by the Board

of Directors should be established and implemented in order to preserve the financial

assets of the Company.
REGISTER OF MORTGAGE AND CHARGE

As per Section 112 of the Companies Act, 2017, every company shall maintain a register of
mortgages and charges requiring registration, in such form and in such manner as may be
specified and any violation under this section shall be an offence punishable under this Act.
In this regard, we reiterate our observation that such records have not been maintained by
the Company. We recommend that the Company should take immediate steps to comply
with the requirements of the aforesaid section of the Companies Act.

RELATED PARTY TRANSACTIONS AND MAINTENANCE OF RELATED RECORDS
REGULATIONS, 2018

On October 2, 2018, the Securities and Exchange Commission of Pakistan (SECP) has issued
SRO 1194(1)/2018 regarding Related Party Transactions and Maintenance of Related Records
Regulations, 2018. The SECP has made it mandatory for the companies to maintain
complete records under its registers at head offices pertaining to the transactions
undertaken with related parties and contracts or arrangements in which directors are
interested. We therefore recommend that the Company should maintain the related party

record of transactions and balances at head office in the required format as prescribed by
SECP in aforementioned regulations.

TAX REFUNDS DUE FROM GOVERNMENT

The tax refund due from Government includes sales tax refund amounting to Rs. 1.144
million (2021: 1.144 million) as at the reporting date. The law provides for refund of the
amount subject to confirmation that the Company’s input is in excess of 90% of the value
of the output. The Company had filed an application for refund of excess input tax under
SRO 307 (1) 2008 dated March 24, 2008. We have been informed by the management that
all requirements for refund of sales tax have been completed and the amount will be
received in future.
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12.

13.

14.

GAS INFRASTRUCTURE DEVELOPMENT CESS ORDINANCE (GIDC)

The Government promulgated Gas Infrastructure Development Cess (GIDC) Ordinance, 2014
in September 2014 for levying and collecting Gas Infrastructure Development Cess (GIDC).
The Company filed a writ petition against the imposition of the GIDC before the High Court
of Sindh. The Sind High Court, through its interim orders, forthwith stopped Federal
Government and Sui Northern Gas Pipelines Limited from collecting GIDC. Thereafter, the
Government has promulgated the Gas Infrastructure Development Cess Act, 2015 (the Act)
in May 2015 for henceforth levying / collecting of GIDC and also validating GIDC payable
under the Ordinance (repealed). The Company has filed a petition against the Act and the
Sindh High Court has granted stay order against collecting GIDC under the Act pending the
final decision on the writ petition. Accordingly, as per management, the Company has
neither paid GIDC nor passed the burden to customers for the period from August 01, 2014
to August 30, 2020 amounting to Rs. 109.341 million (2021: Rs. 109.341 million).

DELAY IN RECOGNITION OF IMPORT PURCHASES

We have noted that import purchases have been recorded on the date of receipt of import
documents in the bank. Instead, the purchases against the letter of credit should be
recorded on the date of bill of lading at the prevailing exchange rate and therefore on
subsequent presentation of documents in the bank the exchange gain or loss should be
recorded in statement of profit or loss at the exchange rates prevailing on that date. We
recommend that purchases should be recorded at the date of bill Of lading instead the date
of presentation of documents as risk and reward is transferred on the date of bill of lading.

REFINANCE SCHEME FOR PAYMENT OF WAGES AND SALARIES

During 2020, the Company obtained a term finance facility under the ‘Refinance Scheme
for Payment of Wages and Salaries to the Workers and Employees of Business Concerns’
introduced by the State Bank of Pakistan for an amount of Rs. 120 million on the service
charge basis at the rate of 3%. The facility was obtained to finance salaries and wages of
all permanent employees for the months of September 2020 to October 2020. As at the

reporting date, the Company has availed this facility up to Rs. 99.99 million (as disclosed in
relevant notes to the financial statements).

ICAP issued the guidance for accounting of said financing through circular No. 11/2020
dated August 17, 2020 referring to the requirement of IAS-20, there is no portion of loan
and grant is outstanding as at June 30, 2022 due to early repayment of Refinancing Scheme
of the State Bank of Pakistan amounting to Rs 62.44 million during the reporting period.
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15.

16.

17.

18.

COURT CASE AGAINST MINORITY SHAREHOLDER

One of the minority shareholders, Mr. Saleheen Siddiqui was creating a hindrance in the
issuance of the right shares, so the company filed a legal suit to the Honorable Sindh High
Court. The Court ordered him to restrain from creating any hindrance in the issuance of the
right share hence all the formalities were completed and Form-3 was submitted to SECP on
June 3, 2021. Mr. Saleheen Siddique filed an appeal against the cancellation of the new
director's appointment and all right shares issued at a premium is mala fide and void ab-
initio, against which the Company received an interim Court order on June 04, 2021, to
maintain the status quo in this regard because of which certified true copy from SECP was
not issue to the Company. Both the cases are still pending with the Honorable Sindh High
Court for further hearing. We recommend that certified true copy from SECP should be
obtain at earliest.

UNCHANGED BALANCES

Balances under the following GL heads have remained unchanged during the year:

Balance St

(Rupees)
Sales tax refundable 1,144,301
Income tax refundable 192,532,249
Loan to Employee 509,251
Withholding sales tax on advertisement 1,522,813
Withholding sales tax on media 1,901,021

We recommend to the Board that the above balances should be adjusted after proper
scrutiny.

RELATED PARTY TRANSACTIONS

We have been informed by the management that there were no transactions with related
parties other than those disclosed in the notes to the financial statements.

FRAUDS AND ERRORS

We have been informed by the management that no case of fraud and error has been

brought to their knowledge during the year. Kindly confirm the representations made by
management.
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19. CONTINGENCIES AND COMMITMENTS

We have been informed by the management that there were no contingencies and
commitments other than those disclosed in the financial statements. We recommend that
balances be adjusted after appropriate scrutiny.

20. SUBSEQUENT EVENTS

We have been informed that there were no events subsequent to the reporting date which
require adjustment or disclosure in the annexed financial statements.

We take this opportunity to thank all your staff for the courtesy and cooperation extended to us
during the course of our audit.

Yours faithfully, Q_
NM

BDO EBRAHIM & CO.
Enclosed as above
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AGRO PROCESSORS AND ATMOSPHERIC GASES
LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Agro Processors and Atmospheric Gases Limited.
(the Company), which comprise the statement of financial position as at June 30, 2022, and the
statement of profit or loss, the statement of comprehensive income, the statement of cash flows, the
statement of changes in equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we state
that we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of cash flows and the statement of changes in equity together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2022 and of the

profit and other comprehensive income, its cash flows and the changes in equity for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter

We draw attention to note 7 to the financial statements which provides details of disposal of long-term
investment in subsidiary during the current year.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information

included in the annual report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of cash flows and the statement of changes in equity together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Zulfikar Ali

Causer. k
I\\ﬁh—‘\‘_'—-——-__—_,-

KARACHI

BDO EBRAHIM & CO.
paTeD: § 7 OCT 2022 . CHARTERED ACCOUNTANTS

UDIN: AR202210067LfWsvI6Bc.
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AGRO PROCESSORS AND ATMOSPHERIC

GASES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS
NON CURRENT ASSETS
Property, plant and equipment
Long term investment
Long term loans
Long term deposits
Deferred taxation

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Short term deposits and prepayments
Loan receivable
Other receivables
Taxation - net
Tax refunds due from Government
Short term investments
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital
10,000,000 (2021: 10,000,000) ordinary
shares of Rs. 100/- each
Issued, subscribed and paid-up capital
Revenue reserve
Unappropriated profit
Capital reserve
Share premium

Surplus on revaluation of property, plant and equipment

NON CURRENT LIABILITIES
Long term loans
Lease liabilities
Deferred capital grant
Deferred liability

CURRENT LIABILITIES
Trade and other payables
Markup accrued
Short term borrowings
Taxation - net
Current portion of deferred capital grant
Current portion of non current liabilities

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

O 0 N

-
=)

10
11
12
13
14
15
16
17
19
20

21
22

32

l)@ed notes fro 1 to 52 form an integral part of these financial statements.

2022 2021
Rupees Rupees

1,377,105,459 952,966,579
- 574,999,960
5,616,990 4,150,872
12,928,166 47,970,465
202,165,401 161,676,155
1,597,816,016 1,741,764,031
7,649,949 4,801,951
2,051,964,527 945,939,176
1,791,714,968 2,255,443,605
32,903,964 40,383,230
44,030,357 42,855,788
330,391,912 361,077,000
10,051,055 38,205,412

36,082,547 -
193,676,450 193,676,450
65,805,187 44,039,522
184,878,613 48,852,830
4,749,149,529 3,975,274,964
6,346,965,545 5,717,038,995
1,000,000,000 1,000,000,000

657,894,800

540,222,242

541,579,164

657,894,800
184,150,829

541,579,164

659,742,264 259,807,403
2,399,438,470 1,643,432,196
169,990,733 594,145,488
38,381,931 .
. 481,903
84,825,136 72,830,111
293,197,800 667,457,502
1,215,490,742 725,752,489
46,831,379 55,831,998
2,265,866,244 2,408,591,062
; 10,574,927
. 2,791,953
126,140,910 202,606,868
3,654,329,275 3,406,149,297
6,346,965,545 5,717,038,995

DIRECTOREW/\/




AGRO PROCESSORS AND ATMOSPHERIC
GASES LIMITED

STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees Rupees

Gross sales - net of discounts 33 15,949,773,598 12,400,723,947
Sales tax (2,199,089,721) (2,060,914,181)
Net sales 13,750,683,877 10,339,809,766
Cost of sales 34 (12,032,955,141) (9,413,551,521)
Gross profit 1,717,728,736 926,258,245
Administrative expenses 35 (165,693,188) (125,632,669)
Selling and distribution expenses 36 (738,063,087) (452,965,912)
Other income 37 9,756,611 8,942,738
Other charges 38 (118,238,837) (9,676,807)

(1,012,238,501) (579,332,650)
Operating profit 705,490,235 346,925,595
Financial charges 39 (269,094,847 (242,823,517)
Profit before taxation 436,395,388 104,102,078
Taxation 40 (81,073,049) 81,146,744
Profit for the year 355,322,339 185,248,822

The annexed notes from 1 to 52 form an integral part of these financial statements.
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